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INDEPENDENT AUDITOR’S REPORT

To the Members of KLG Stock Brokers Private Limited

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of KLG Stock Brokers Private Limited(“the
Company™), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
ended on that date, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred toas“the Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS Financial Statementsgive the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, the profit and total comprehensive income, changes in equity and its cash flows for the year
ended on that date. B

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the *Auditor’s responsibilities for the audit of the Ind AS Financial Statements® section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rulesthereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS finarcial
statements. :

Information Other than the Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the other information. The other information obtained at the
date of this auditor’s report is other information included in Board of Directors Report including Annexure to
such report but does not include the financial statements and our Auditor’s Report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and. in doing so., consider whether the other information is materially inconsistent with the Ind AS financial
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statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind ASfinancial statements that give a true and fair view
of the financial position, financial performance, including other comprehensive income, changes in equity and
cash flows of the Company in accordance with accounting principles generally accepted in India, including Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind ASfinancial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of Ind AS Financial Statement

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Ind ASfinancial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind ASfinancial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind ASfinancial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the Ind ASfinancial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind ASfinancial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure

A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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b)

c)

d)

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

‘The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this

Report are in agreement with the relevant books of account.

In our opinion, the aforesaid Ind ASfinancial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31stMarch 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31stMarch 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended; we would like to state that the remuneration
which is paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position in its Ind ASfinancial statements ;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

AS PER OUR REPORT OF EVEN DATE
For M/s. Batra Sapra & Company,

Partner

Chartered ccountants

Membership No.506515
UDIN: 21506515AAAAAE3825

PLACE: New Delhi
DATE : 29/06/2021
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Annexure A to the Independent Auditors’ Report

The Annexure referred to in our report to the members of KLG STOCK BROKERS PRIVATE
LIMITED(*“the Company”) for the year Ended on 31st March, 2021. We report that:

()

2)

4)

5)

6)

7

8)

The company is maintaining proper records showing full particulars, including quantitative  details
andsituation of fixed assets.

(b) ©~ All the fixed assets has been physically verified by the management during the year which in our
opinion is reasonable having regard to the size of the company and nature of its fixed assets and
no material discrepancies were noticed on such physical verification.

@) The Company does not hold any immovable property; hence clause (c) is not applicable.

The Company doesn’t have any inventory, hence the clause of the Para 3 (ii)(a), (b) and (c ) is Not
Applicable.

The company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act. And hence the clause of the
Para 3 (iii)(a), (b) and (c) is not applicable.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of section 185 and 186 of
the Companies Act 2013 are applicable and hence not commented upon.

According to information and explanation given to us, the company has not accepted any public deposits,
and hence the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or
any other relevant provisions of the Companies Act and the rules framed there under are not applicable
for the year under audit.

We have been informed by the management that the Central Government has not prescribed maintenance
of cost records for the Company under sub-section(l) of section 148 of the Companies Act, 2013.
Therefore the provision of clause (vi) of para 3 is not applicable.

(a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the company is generally regular in depositing the undisputed statutory dues
including provident fund, income-tax, sales tax, wealth tax, service tax, customs duty, excise duty, cess
and other material statutory dues applicable with the appropriate authorities. According to' the
information and explanation given to us, no undisputed amounts payable in respect of the aforesaid dues
were outstanding as at 31st March 2021 far a period of more then six months from the date they became
payable.

(b) According to the information and explanations given to us there are no dues of Income Tax,
Wealth Tax, Service Tax, Sales Tax, Customs Duty, Excess Duty, VAT and cess on account of any
dispute which have not been deposited as on March 31,2021 on account of disputes.

The Company does not have any loans or borrowings from any financial institution, bank, Government
or dues to debentureholders during the year. Hence this clause is not applicable.
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9)

10)

1)

12)

13)

14)

15)

16) -

In our opinion, and according to the information and explanations given to us, the Company has not
raised any money by way of initial public offer or further public offer ( including Debt Instruments) and
term loans applied for the purpose for which they were raised, Therefore the provision of clause (ix) of
para 3 is not applicable.

During the course of our examination of the books and records of the company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud on or by the Company, noticed or
reported during the year, nor have we been informed of such case by the management.

In our opinion, and according to the information and explanations given to us, the Company has not paid
any managerial remuneration during the year. Therefore the provision of clause (xi) of para 3 is not
applicable.

The company is not a Nidhi Company. Therefore the provision of clause (xii) of para 3 is not applicable.

In our opinion, and according to the information and explanations given to us, all transactions with the
related parties are in compliance with sections 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the financial statements etc, as required by the applicable
accounting standard.

In our opinion, and according to the information and explanations given to us, the Company has not
made any preferential allotment or private placements of shares or fully or partly convertible debentures
under review. Therefore the provisions of clause (xiv) of para 3 is not applicable.

The company has not entered into any non-cash transactions with directors or persons connected with
him. Therefore the provision of clause (xv) of para 3 is not applicable.

In our opinion, and according to the information and explanations given to us, the Company is not
required to be registered under section 45-1A of The Reserve Bank of India Act, 1934 and it has obtained
certificate of registration.

AS PER OUR REPORT OF EVEN DATE
For M/s. Batra Sapra & Company,

Partner

Membership No.506515
UDIN: 21506515AAAAAE3825

PLACE
DATE :

: New Delhi
29/06/2021
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Annexure B to the Independent Auditors’ Report

The Annexure referred to in our report to the members of KLG STOCK BROKERS
PRIVATE LIMITED(“the Company”) for the year Ended on 31st March, 2021.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KLG STOCK BROKERS PRIVATE
LIMITED(“the Company”) as of March 31,2021 in conjunction with our audit of the Ind ASfinancial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
with reference to these Ind ASfinancial statements based on our audit. We have conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and as
issued bythe Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting with reference to these Ind ASfinancial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reportingwitﬁ reference to these Ind ASfinancial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reportingwith reference to these Ind ASfinancial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Ind ASfinancial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Company’s internal financial controls system over financial reporting with reference to these Ind
ASfinancial statements.




M/S BATRA SAPRA & COMPANY Phone  :+91 1128759475

Chartered Accountants \ l Cell : +91 8700084151
8/28,W.E.A Abdul Aziz Road , N\
3rd Floor Karol Bagh N

New Delhi-110015
Email: - batrasapra@yahoo.co.in

Meaning of internal financial controls over financial reporting with reference to these Ind ASFinancial
Statements

A company’s internal financial control over financial reportingwith reference to these Ind ASfinancial statements is
a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reportingwith reference to these Ind ASfinancial
statements includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;
@) provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors
of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the Ind ASfinancial statements.

Inherent limitations of internal financial controls over financial reporting with reference to these Ind
ASFinancial Statements

Because of the inherent limitations of internal financial controls over financial reporting reference to these Ind
ASfinancial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls over financial reporting reference to these Ind ASfinancial statements to future
periods are subject to the risk that the internal financial control over financial reporting reference to these Ind
ASfinancial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over

financial reportingreference to these Ind ASfinancial statements and such internal financial controls over financial

reportingreference to these Ind ASfinancial statements were operating effectively as at March 31, 2021, based on

the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

* Financial Reporting issued by the Institute of Chartered Accountants of India.

AS PER OUR REPORT OF EVEN DATE

b, o

(Su eriva%va)
Partner Ned ac
Membership No.506515
UDIN: 21506515AAAAAE3825
PLACE: New Delhi

DATE : 29/06/2021




KLG Stock Brokers Private Limited

Balance Sheet as at March 31, 2021

Particulars Nole As at March 31, 2021 As al March 31, 2020
| ASSETS
(1) NON CURRENT ASSETS
Financial Assets
Other Non Current Financial Assels 2 100,000 100,000
100,000 100,000
(2) Current Assets
Financial Assets
Cash and Cash Equivalants 3 20,476 20,476
Other Current Financial Assels 4 3,030,000 3,030,000
3.050,476 3,050,476
TOTAL 3,150,474 3150476
Il EQUITY AND LIABILITIES
(1) EQuUITY
Equity Share Capital S 3,600,000 3,600,000
Other Equity 6 (586,459) (568,759)
3,013,541 3,031,241
LIABILITIES
(2) Current Liabilities
Financial Liabilities
Short Term Borrowings 7 115,235 97,535
Other Financial Liabilities 8 21,700 21,700
136,935 119,235
TOTAL 3,150,476 3,150,474
Significant Accounting Policies 1
Notes on Financial Statements 2-16 - -

In terms of our report of even date attached
For M/s. Batra Sapra & Compcny.
Chonered Accountcnfs Aprg™
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Partner Y Acc
Membership No.506515

PLACE: New Delhl
DATE : 29/06/2021

éﬁ?mfm

Chintan Rajesh Chheda

(Director)
DIN: 08098371

For and on behalf of the Board of Directors

Nilesh Mehta

(Director)
DIN: 02101502

PLACE: Mumbai
DATE : 29/06/2021




KLG Stock Brokers Private Limited

Statement of Profit and Loss for the year ended March 31, 2021

Amount in Rs

Forthe year ended For the year ended
Particulars Note March 31, 2021 March 31, 2020
REVENUE
Revenue from Operations - R
Other Income - .
Tolal Revenue - =
EXPENSES
Other Expenses 9 17,700 29,028
Total Expenses 17,700 29,028
Profit / (Loss) Before Tax (17.700) (29,028)
Tax Expense - Current Tax - =
- Deferred Tax - -
Profit (Loss) After Tax (17,700) (29.028)
OTHER COMPREHENSIVE INCOME -
Total Comprehensive Income for the year (17,700) (29,028)
Earnings per Equity share of Rs. 10/- each 16
- Basic (In Rupees) (0.05) (0.08)
- Diluted (In Rupees) (0.05) {0.08)
Significan! Accounting Policies 1
Notes on Financial Statemenis 2-16

In terms of our report of even date aftached
For M/s Batra Sapra & Company,
Ch dite ed Accou;ﬂanfsp r\
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Partner /

Membership No. 50&515 y

PLACE: New Delhi
DATE : 29/06/2021

For and on behalf of the Board of Directors

Risstoon

Chintan Rajesh Chheda Nilesh Mehta
(Director) (Director)
DIN: 08098371 DIN: 02101502

PLACE: Mumbal
DATE : 29/06/2021




KLG Stock Brokers Private Limited

Cash Flow Statement

Sr. No. Particulars Mar-21 Mar-20
A Cash Flow from Operating Activities
Net Profit / (Loss) before Tax {17,700) (29,028)
Adjustments for :-
Depreciation and Amortisation Expenses - N
Interest Income - s
Impairment of Property, plant and equipments -
Operating profit before working capital changes (17,700) (29,028)
Adjusted for
Trade and Other Receivables (130,000) -
Trade and Other Payables 21,700 (21,700)
Cash Generated from Operations (126,000) (50,728)
Direct Taxes (Paid) / Refund E -
Net Cash from/(used in) Operating Activities (126,000) (50,728)
B Cash Flow from Investing Activities
Interest Received - -
Net Cash used in Investing Actlvities - R
C Cash Flow from Financing Activitles
Short Term Borrowings (Net) 115,235 (97.535)
Net Cash Flow from Financing Activities 115,235 (97.535)
Net (decrease) / Increase In Cash and Cash Equivalents (A+B+C) (10,765) (148,263)
Cash & Cash Equivalents - Opening balance 20,476 24,142
20,476 20,476

Cash & Cash Equivalents - Closing balance

Notes:

(1) The above cash flow statement has been prepared under the “indirect method" as set out in Ind AS 7 - Statement on Cash

(2) Figures in brackets indicate outflow.

(3) Previous Year figures have been regrouped / rearranged / recasted wherever necessary to make them comparable with

those of current year.
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KLG Stock Brokers Private Limited

Statement of Changes In Equity for the year ended March 31, 2021

A Equity Share Capital

Amount in Rs

Parliculars As al March 31, 2021 As al March 31, 2020
No of Shares Amount No of Shares Amount
Equily shares at the beginning of the year 360,000 3,600,000 360,000 3,600,000
Add: Shares Issued during the year & - - s
Equity shares at the end of the year 360,000 3,600,000 360,000 3,600,000

B Other Equity

Amount in Rs

Parficulars Relained Earnings
As at Aprll 01, 2019 (539.,731)
Loss for the year (29.028)
As at March 31, 2020 - (568,759)
Loss for the year (17,700)
As at March 31, 2021 (586,459)
In terms of our report of even date attached For and on behalf of the Board of Directors
For M/s./B/zftra Sapra &Company,
Ch/oﬂérz%c{:oyf\ig/u;}scipg ?!\ M
irm Regt\No:. 00/1 03N) ™\ )
/ ‘\l:;_,\ Chintan Rajesh Chheda lesh Mehta
[ " | | Luc (Director) (Director)
| (,.-L'\\—/’\'- \ DIN: 08098371 DIN: 02101502
(Surg] Srivastavay” /
Pakther N ceoYA
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Membership No.506515‘:"

PLACE: Mumbai
DATE : 29/06/2021
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KLG Stock Brokers Private Limited

Notes to Financial Statements
Note 2
OTHER NON CURRENT FINANCIAL ASSETS
(Unsecured & considered good)
Amount in Rs
Particulars As at March 31, 2021 As at March 31, 2020
Security Deposits 100,000 100,000
Tolal 100,000 100,000
Note 3
CASH AND CASH EQUIVALANTS
Amount in Rs
Particulars As at March 31, 2021 As al March 31, 2020
Balances wilh Banks
- In Current Accounts 12,268 12,268
Cash on Hand 8,208 8,208
Total 20,476 20,476
Note 4
OTHER CURRENT FINANCIAL ASSETS
(Unsecured & considered good)
Amount in Rs
Parficulars As al March 31, 2021 As al March 31, 2020
Advance recoverable in cash orin kind for value 30,000 30,000
Rent Deposit o relaled party 3,000,000 3.000,000
Total 3,030,000 3,030,000
Note 5
SHARE CAPITAL
Amount in Rs
Particulars As at March 31, 2021 - at March 31, 2020
Equity Shares
Authorised .
35,00,000 (35,00,000) Equity Shares of Rs.10/- each ___ 35,000,000 35,000,000 35,000,000
Issued, Subscribed and Fully paid up
3,60,000 (3,60,000) Equity Shares of Rs.10/- Each (Fully Paid up) 3,600,000 3,600,000 3,600,000
Total 3,600,000 3,600,000 3,600,000
(q) Reconclliation of Equity shares outstanding at the beginning and at the end of the year Amount in Rs
Particulars As at March 31, 2021 As at March 31, 2020
No of Shares [ Amount No of Shares I Amount
Equity shares at the begir)ning of the year 360,000 3,600,000 360,000 3,600,000
Add: Shares Issued during the year - - - .
Equity shares at the end of the year 360,000.00 3,600,000 360,000 3,600,000
(b) Shareholders holding more than 5% Shares In the Company
Shares held by As at March 31, 2021 As at March 31, 2020
No ot Shares | % Holding | No of Shares | % Holding
K L G Capilal Services Limited 360,000 100.00 360,000 100.00
(c) Terms and Rights attached to Equity Shares
The Company has only one class of Equity Share having par value of Rs. 10 per share. Each shareholder is eligible for one vote per share
held. In the event of liquidation of the company, the equity share holders will be entitled to receive any of the remaining assets of the
company, after distribution of all preferential amount. The distribution will be in proportionate to the number of equity shares held by the




KLG Stock Brokers Private Limited

Note 6
Other Equlty

Notes to Financlal Statements

Amount in Ry

Particulars

As al March 31, 2021

As at March 31, 2020

Retained Earning

- Balance at beginning of the year (568,759) (539,731)
- Add: Profit/(Loss) for the year (17.700) (29.028)
Total (586,459) (568,759)
Note 7
SHORT TERM BORROWINGS
Amount in Ry
Parficulars As al March 31, 2021 As al March 31, 2020
Unsecured Loans from:
Holding Company 115,235 97.535
Total 115,235 97,535
Note 8
OTHER CURRENT FINANCIAL LIABILITES
Amount in Rs
Parficulars As at March 31, 2021 As al March 31, 2020
Other Payables 21,700 21,700
Total 21,700 21,700
Note ¢
OTHER EXPENSES
Amount in Ry
Particulars For the year For the year
ended March 31, ended March 31,
Payment to Auditors
- Audit Fees 17,700 17,700
Professional Fees 5,250
ROC Filing Fees 6,078
Total 17,700 29,028




KLG Stock Brokers Private Limited

Notes to Financial Statements

Note -1
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

a General Information
KLG Stock Brokers Private Limited was Incorporated on 015t September, 2010. The Company is domiciled In India having registered office at SKIL
Hose, 209, Bank Street Cross Lanne, Fort, Mumbai-400 023. The Company is mainly engaged as a Deposit Based Trading Member of Cash
Segment and Equity Derivatives Segment of BSE.

b Basls of Preparalion of Financlal Stalements:

These financial statements have been prepared in compliance with Indian Accounting Standards (Ind-AS) nolified under the Companies (Indian
Accounting Standards) Rules, 2015, on the accrual basis . These Financial Statemenis are Ihe Company's firs! Ind AS Financial Statemenis and as
covered by Ind AS 101, ‘First-lime adoption of Indian Accounting Standard'. For all periods up to and including the year ended March 31, 2015,
lhe Company has prepared Iis Financial Statements in accordance wilh Indian GAAP, including accounting standards (AS} notilied under the
Companies (Accounling Standards) Rules, 2006 (as amended), which is considered as “Previous GAAP". An explanalion of how the transition to
Ind-AS has affecied the Company's equity and its net profits is provided in note no 20.

The financial stalemenis were approved for issue by ihe Board of Direclors on 30th June, 2021,

¢ Functional and Presentation Currency:
The Financial Statements are presenied in indian rupees which is 1he funclional currency for the Company.

d Use of Estimates:

The preparation of Financial Siatements in accordance wilh Ind - AS requires use of eslimates and assumptions for some ilems, which might have
an effect on their recognition and measurement in the Balance Sheet and Stalement of Profit and Loss. The actual amounls realised may differ
from {hese estimates. Accounling eslimates could change from period 1o period. Actual results could differ from those eslimates. Appropriate
changes in eslimates are made as the management becomes aware of changes in circumstances surrounding the estimales. Differences
between the actual resulis and estimales are recognised in the period in which the resulls are known / malerialised and if material, their effects
are disclosed in the notes 1o the Financial Statements.

Estimates and assumptlons are requlred in paricular for:

I,
Determination of the estimated useful life of langible assets and the assessmeni as lo which components of the cost may be capilalized.
Useful life of tangible assels is based on the life prescribed in Schedule Il of the Companies Act, 2013. In cases, where the useful life is different
from thal prescribed in Schedule Il, it is based on technical advice, taking inlo account the nalure of the assel, estimated usage and
operaling conditions of the assel, past history of replacemeni and maintenance supporl. Assumptions also need to be made, when the
Company assesses, whether an asset may be capitalised and which components of the cost of the assel may be capitalised.

li. Recognition of deferred tax assets

A deferred tax assel is recognised for all the deductible lemporary differences 1o the extent that it is probable that taxable profit will be
available against which the deductible iemporary difference can be utilised. The management assumes thal laxable profils will be available
while recognising deferred fax assefs.

ii. Recognltion and measurement of other provisions
The recognition and measurement of olher provisions are based on the assessmenl of the probability of an outflow of resources, and on past
experlence and circumstances known al the balance sheet dale. The aclual outilow of resources al a future date may, therefore, vary from
the figure Included in other provisions.

iv. Discounling of long-term financlal llabllities
All financial liabilities are required to be measured al fair value on initial recognition. In case of financial liabilities, which are required 1o be
subsequently measured at amorlised cos, interest Is accrued using the effeclive interest method.

{ Current Versus Non Current Classlification:

l. The assets and llabllities In the Balance Sheel are based on current/ non - current classltication. An assel as current when If Is:
| Expected lo be realised or infended to be sold or consumed in normal operaling cycle
2 Held primarily for the purpose of frading
3 Expected fo be realised within lwelve months after the reporfing period, or
Cash or cash equivalent unless restricled from being exchanged or used to sellle a liability for af least twelve months afier the reporling
4 period
§  All other assefs are classified as non-current.

Il A liabllity Is current when i Is:
| Expected to be settled in normal operaling cycle
2 Held primarlly for the purpose of frading
3 Due lo be seltied within twelve months afier the reporting period, or
4 There is no unconditional right 1o defer the settlement of the liabilily for al least iwelve months afier the reporling period
All ofher liabilities are treated as non - current.

Deferred fax assets and liabilities are classilied as non-current assets and liabilities.
g Slgnificant Accounling Policles:

| Property, Plant and Equipments:
i. Allother property, plant and equipmenis have been carrled al value in accordance with the previous GAAP.
ii. Properly, plant and equipments are staled at cosl net of cenval / value added tax less accumulated depreciation and impairment loss,
if any. All costs, including finance costs incurred up o the date the assel is ready for its infended use.
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Depreclation:

I.  Depreciation on Tangible Fixed Assels is provided on the Siraight Line Method over the uselul life of assefs prescribed in Part C of
Schedule Il to the Companies Act, 2013. The Management believes that the useful lives prescribed in Parl C of Schedule Il to the
Companies Act, 2013 best represents the period over which management expecls to use assets.

il. In respect of additions/extensions forming an Infegral parl of existing assels, deprecialion has been provided over residual life of the
respeclive assets. Significant addittion which are required to be replaced/performed af regular interval are deprecialed over the useful

Revenue Recognition:
i Interest income Is recognized on a time proportion basis.
ii  Dividend Is considered when the right to receive Is established.

Flnancial Instruments:
A financial instrument is any contract that gives rise 1o a financial asse! of one enlity and a flinancial liability or equity instrument of another
entily.

Flnanclal Assels

| Classificatlon
The Company classifies financial assels as subsequently measured at amorlised cosl, fair value through other comprehensive income or
fair value through profit or loss on the basis of its business model for managing the financial assefs and the contraciual cash flow
characteristics of the financlal asset.

il Inltial recognition and measurement
All financlal assels are recognised Initially at fair value plus, in the case of financial assets not recorded al fair value through profit or loss,
tfransaction costs that are allribulable to the acquisition of the financial asset.

il Flnanclal Assels measured at amoriised cost:
Financial assels are measured at amortised cos! when asset Is held within a business model, whose objeclive is o hold assets for
collecting contractual cash flows and contractual ferms of the asse! give rise on specified dates 1o cash flows thal are solely payments
of principal and inferest.Such financial assels are subsequenily measured al amortised cos! using the effeclive interes! rale (EIR) method.
The losses arising from impairment are recognised in the Statement of Profil or Loss. This calegory generally applies to frade and oiher

Iv Financlal Assels measured af fair value through other comprehensive Income (FVIOCI):
Financial assels under fhis category are measured Inilially as well as al each reporling date at fair value. Fair value movements are
recognized in {he other comprehensive income.

v Flnanclal Assets measured at falr value through prolfit or loss (FVTPL):
Financial assets under this category are measured initially as well as at each reporling date at fair value with all changes recognised in

vl Invesiment In Subsidlary and Associales:

Invesiment in equity instruments of Subsidiaries and Associales are measured at cosli. Provision for Impairment loss on such invesiment is

made only when there is a diminution in value of the invesimenl which is other than temporary.

Investiment In Equity Instruments:

Equity instruments which are held for Irading are classified as al FVIPL. All other equity Instruments are classified as FVTOCI. Fair value

changes on the instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the

amounls from other comprehensive income 1o profil or loss

viil Investment In Debt Insfruments:
A debt instrument is measured al amorlised cost or at FVIPL. Any debt insfrument, which does no! meet the ciiteria for categorization as
al amortised cos! or as FYOCI, is classified as at FVIPL, Debt instruments included with in the FVIPL calegory are measured af fair value
with all changes recognised in the Statement of Profit and Loss.

Ix Derecognition of Financlal Assels
A financial asset is primarily derecognised when the righis 1o receive cash flows from the asse! have expired or the Company has
transferred its rights to recelve cash flows from the asset.

X Impairment of Financlal Assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the financial assels that are debt insirument and rade receivables.

vii

Financlal Liabllitles

I Classlification
The Company classifles all financlal liabilities as subsequenlly measured al amortised cost, excep! for financial liabilities atf fair value

through profit or loss. Such liabilities, including derivatives that are liabililies, shall be subsequently measured al fair value.

Il Inltial recognition and measurement
All financial liabilities are recognised initially at fair value, in the case of loans, borrowings and payables, nel of directly attributable
fransaction cosls. Financial liabilities Include irade and other payables, loans and borrowings including bank overdrafis and derivative

I Subsequent measurement
Financial llabililies at fair value through profit or loss Include financial liabilities held for trading and financial liabiliies designated upon
inltial recognition as at fair value through profil or loss. Financial liabilities are classified as held for frading if they are incurred for the
purpose of repurchasing in the near term. This calegory also includes derivative financial instruments thal are not designated as hedging
insiruments in hedge relationships as defined by Ind-AS 109. Separaled embedded derivatives are also classified as held for trading unless

Iv  Loans and Borrowings
Interest-bearing loans and borrowings are subsequently measured al amortised cost using the Effective Interes! Rale (EIR) melhod. Gains
and losses are recognised in profit or loss when the liabilities are derecognised as well as through EIR amortisalion process. Amortised cost
Is calculaled by taking info account any discount or premium on acquisition and fees or cosls that are an inlegral part of the EIR. The EIR
amortisalion is included as finance costs in the stalement of profit and loss.

v Derecognition of Financlal Liabllitles
A financial liablility is derecognised when the obligation under the liability is discharged or cancelled or expires. When an exisling financial
liability Is replaced by another from the same lender on subsiantially different terms, or the ferms of an existing liabilily are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respeclive carrying amountis Is recognised in the Statement of Profit and Loss.




V  Provision for Current and Deferred Tax:
Income tax expense comprises current and deferred tax. Il is recognised in stalement of profit and loss except fo the exlent thal it relates to
a business combination, or iftems recognised directly in equity or In other comprehensive income.
. Current tax
Curren! tax comprises of the expecled tax payable or receivable on the taxable income or loss for he year and any adjustiment to the
lax payable or receivable in respect of the previous years. It is measured using tax rates enacted or substantively enacted at the
Current lax assets and liabilities are offset only if, the Company:
> has a legally enforceable right 1o sel off the recognised amounts; and
> Intends eliher 1o settle on a net basis, or to realise the asset and setlle the liability simullaneously.

Il. Deferred Tax
Deferred tax Is recognized for the future tax consequences of deductable temporary differences between the carrying values of assels
and liabilities and their respeclive tax bases at the reporting date, using the tax rate and laws that are enacled or subsiantively enacted
as on reporting date. Deferred lax assels are recognized o the extenl that il is probable thal fulure faxable income will be available
against which the deductible temporary differences, unused tax losses and credits can be utilised.

Deferred tax assets and llabillitles are ofiset only If:
> enlity has a legally enforceable right 1o sel off current 1ax assels against current 1ax liabllities; and
> deferred lax assels and the deferred 1ax liabilities relale to income taxes levied by the same taxation authority.

VI Impalrment of Assets:
At each balance sheet date, the Company assesses whether there is any indication 1hal any properly, plant and equipment and intangible
assels wilh finlte lives may be Impaired. If any such impairment exisls the recoverable amount of an asset is estimated o determine the
exlent of impairment, if any. Where It is not possible to eslimale the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generaling unit to which the assef belongs.

VIl Provision for Doubtiul Debls and Loans and Advances:
Provision is made in 1he accounts for doubtful debts, loans and advances in cases where the managemeni considers the debts, loans and
advances o be doublful of recovery.

VIl Provision, Contigent Llabllites and Conflgent Assets:
A provision Is recognized if as a resull of a past event the Company has a present legal or consiruclive obligalion thal can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to setlle the obligation. Provisions are delermined by
discounting the expected fulure cash flows al a pre-lax rate Ihat reflecis current marke! assessmenls of the lime value of money and the risks
specific fo the liability. Contingent Liabilities are nol recognised bul are disclosed in the noles. Contingent Assels are not recognised bul
disclosed in fhe Financial Statements when economic inflow is probable.

Note 10
CONTINGENT LIABILITIES AND COMMITMENTS
There are no contingent liabilitites during the year.

Note 11
In the opinion of the management, Current Assels, Loans and Advances are of the value slaled, if realized in the ordinary course of business.

Nole 12

SEGMENT REPORTING
Segment Information : The Company's main business Is that of brokers, underwriters, moneylenders and financing. All other activities of lhe

Company are related o the main business. As such there are no separate reportable segments, as per the Ind-AS 108 on Operaling Segment

Note 13
RELATED PARTY DISCLOSURES
a) List of Related pariles

1 Holding Company
KLG Capilal Services Limited

2 Ultimate Holding Company
Awaita Properties Pvi, Limited

b) Terms and Conditlons of fransactions with related parlles
The Transactions from related parlies are made on arm's length price. Oulstanding balances at the year-end are unsecured and inferes!
have been accounted on markel rale except the advances which is merely reimbursment of expenses. This assessment is undertaken each
financlal year through examining the financial position of the related party and the market in which Ihe related parly operaies.




c) Detalls of transactions with related partles

1 With Holding company - KLG Capltal Services Limited Amount in Rs
Nature ol Transaclions 2020-21 2019-20
Short Term Borrowings
Opening Balance 97,535 70,923
Received during the year 17,700 26,612
Closing Balance 115,235 97.535

2 With Ultimate Holding company - Awalta Properles Pvi. Limited B
Nalure ol lransaclions 2020-21 2019-20
Securlty Deposlts 3,000,000 3,000,000

Nole - 14
FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES:

The Company's principal financial liabillties comprise loans and borrowings and frade and other payables. The main purpose of fhese linancial
liabilities is to finance the Company's operations and to provide guarantees to supporl ils operalions. The Company's principal financial assels
include Invesiment, loans and advances, Irade and other receivables, and cash and bank balances that derive directly from ils operations.

The Company is exposed 1o market risk, credil risk and liquidity risk. The Company's senior managemen! oversees the management of these risks. The
Company's senior management advises on financial decision and the appropriate financial risk governance framework for the Company.

Market risk

Mariket risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three lypes of risk: interest rate risk, currency risk and olher price risk, such as equity price risk and commodily risk. Financial instruments
affected by market risk include loans and borrowings, deposits, FYTOCI investments and derivalive financial instruments.

Interest rate risk
Interest rate risk Is the risk thal the fair value or fulure cash flows of a financial instrument will fluctuale because of changes in markel inferesi rates.
The Company's exposure to the risk of changes in market interes! rates relates primarily fo the Company's long-ferm deb! obligations with floating

Credit risk

Credl risk is the risk that a counter parly will not meet its obligalions under a financlal insirument or cusiomer coniract, leading to a financial loss.
The Company is exposed to credit risk from its operaling aclivilies (primarily frade receivables and advances to suppliers) and from ils financing
activitles, including deposlis with banks and financial institutions, foreign exchange fransaclions and other financial instruments.

Trade recelvables

Cuslomer credit risk is managed by each business unil subject 1o the Company's established policy, procedures and conlrol relating fo customer
credit risk management. Oulistanding customer receivables are regularly monitored. An impairmen! analysis is performed at each reporling date on
an individual basis for major clients.

Financlal Insfrumenis and cash deposiis

Credil risk from balances with banks and financial Instilutions is managed by the Company's Ireasury depariment in accordance wilth the
Company's policy. Invesimenis of surplus funds are made only with approved authorilies. Credit limits of all aulhorities are reviewed by the
Managemeni on regular basis.

Liquidity risk
The Company monitfors ifs risk of a shortage of funds using a liquidily planning 1ool.

The Company's objeclive is lo maintain a balance belween conlinuily of tunding and flexibility 1hrough the use of bank overdralls, Letler of Credit
and working capital limils.

Note - 15

CAPITAL MANAGEMENT:

For lhe purpose of the Company's capital managemeni, capital includes issued equity capltal, securities premium and all other equily reserves
altribulable to the equity holders of the parent, The primary objeclive of the Company's capilal management is o maximise the shareholder value.

The Company manages ils capital structure and makes adjusiments in light of changes in economic conditions and the requirements of the
financial covenanis. The Company monitors capilal using a gearing ratio, which is nel debt divided by total capilal plus net debt.

In order 1o achleve this overall objeclive, lhe Company's capital management, amongs! olher things, aims o ensure that it meels financial
covenants allached o the interest-bearing loans and borrowings that define capital siruciure requirements. There have been no breaches in the
financial covenants of any inferesi-bearing loans and borrowing in the curreni year.
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Note - 16
EARNING PER SHARE:

Parliculars 2020-21 2019-20

Nel Profit / {Loss) After Tax available for Equily Shareholders (in Rs.) (17.700) (29.028)
Weighted Average Number of Equity Shares 360000 360,000
of Rs. 10/- each ouistanding during the year

Basic/Diluted Earning Per Share (in Rs.) (0.05) (0.08)

In terms of our repost-Glieven date attached
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KLG Stock Brokers Private Limited

Balance Sheet as at March 31, 2021

Parficulars Note As at March 31, 2021 As at March 31, 2020
| ASSETS
(1) NON CURRENT ASSETS
Financial Assets
Other Non Current Financial Asset: 2 100,000 100,000
100,000 100,000
(2) Current Assets
Financial Assets
Cash and Cash Equivalants 3 20,476 20,476
Other Current Financial Assets 4 3,030,000 3,030,000
3,050,476 3,050,476
TOTAL 3,150,476 3,150,476
Il EQUITY AND LIABILITIES
(1) EQUITY
Equity Share Capital 5 3,600,000 3,600,000
Other Equity 6 (586,459) (568,759
3,013,541 3,031,241
LIABILITIES
(2) Current Liabillities
Financial Liabilities
Short Term Borrowings 7 115,235 97,535
Other Financial Liabilities 8 21,700 21,700
136,935 119,235
TOTAL 3,150,476 3,150,476
Significant Accounting Policies 1
Nofles on Financial Statements 2-16 - -
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KLG Stock Brokers Private Limited

Statement of Profit and Loss for the year ended March 31, 2021

Amount in Rs
Forihe year ended Forlhe year ended
Particulars Note March 31, 2021 March 31, 2020
REVENUE
Revenue from Operations - :
Other Income - s
Tolal Revenue - -
EXPENSES
Other Expenses 9 17,700 29,028
Total Expenses 17,700 29,028
Profit / (Loss) Before Tax (17,700) (29.028)
Tax Expense - Current Tax a .
- Deferred Tax - -
Profit (Loss) After Tax (17,700) (29,028)
OTHER COMPREHENSIVE INCOME -
Total Comprehensive Income for the year (17,700) (29,028)
Earnings per Equity share of Rs. 10/- each 16
- Basic (In Rupees) (0.05) (0.08)
- Diluted (In Rupees) {0.05) (0.08)
Significant Accounting Policies 1
Notes on Financial Stalements 2-16
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KLG Stock Brokers Private Limited

Cash Flow Statement

Sr. No. Partlculars Mar-21 Mar-20

A Cash Flow from Operating Actlvities
Net Profit / (Loss) before Tax (17,700) (29,028)
Adjustments for :-

Depreciation and Amortisation Expenses - “
Interest Income - -
Impairment of Property, plant and equipments

Operating profit before working capltal changes (17.700) (29,028)

Adjusted for
Trade and Other Receivables {130,000) -
Trade and Other Payables 21,700 (21,700)
Cash Generated from Operations (126,000) (50,728)

Direct Taxes (Paid) / Refund . .

Net Cash from/(used In) Operating Acfivities (126,000) (50,728)

B Cash Flow from Investing Activities
Interest Received - -

Net Cash used In Investing Activities - R

C Cash Flow from Financing Activities

Short Term Borrowings (Net) 115,235 {97.535)
Net Cash Flow from Financing Activities 115,235 (97.535)
Net (decrease) / increase In Cash and Cash Equivalents (A+B+C) (10,765) (148,263)
Cash & Cash Equivalents - Opening balance 20,476 24,142
Cash & Cash Equivalents - Closing balance 20,476 20,476

Noftes:
(1) The above cash flow statement has been prepared under the “indirect method" as set out in Ind AS 7 - Statement on Cash

(2) Figures in brackets indicate outflow.
(3) Previous Year figures have been regrouped / rearranged / recasted wherever necessary to make them comparable with

those of current year.
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KLG Stock Brokers Private Limited

A Equity Share Capital

Statement of Changes In Equity for the year ended March 31, 2021

Amount in Rs

Parflculars

As at March 31, 2021

As al March 31, 2020

No of Shares Amount

Equity shares at the beginning of the year
Add: Shares Issued during the year
Equily shares at the end of the year

B Other Equity

360,000 3,600,000

360,000 3,600,000

Amount in Rs

Parficulars

Relalned Earnings

As at April 01, 2019
Loss for the year

As at March 31, 2020
Loss for the year

As at March 31, 2021

(539.731)
(29.028)

(568,759)
(17.700)

(586,459)

In ferms of our repod of even date uﬂcched
For M/s. Batra quru & Compcny,

Churlered Accoup fanis

(Flraie”g){? OOQ(FN)U e

(Sura] Iosiuvu)* ‘\
Partner =~
Membership No.506515

PLACE: New Delhi
DATE : 29/06/2021

N4
Acco

% \| PLACE: Mumbal
/DATE 29/06/2021

For and on behalf of the Board of Directors

AW

Chintan Rajesh Chheda

©_

" Nilesh Mehta

(Director)

DIN: 02101502




KLG Stock Brokers Private Limited

Notes to Financial Statements

Note 2
OTHER NON CURRENT FINANCIAL ASSETS
(Unsecured & considered good)

Amount in Ry
Particulars As at March 31, 2021 As at March 31, 2020
Security Deposits 100,000 100,000
Tolal 100,000 100,000
Note 3
CASH AND CASH EQUIVALANTS
Amount in Rs

Pariculars As at March 31, 2021 As al March 31, 2020
Balances with Banks
- In Current Accounts 12,268 12,268
Cash on Hand 8.208 8,208
Total 20,476 20,476
Note 4
OTHER CURRENT FINANCIAL ASSETS
(Unsecured & consldered good)
Amount in Rs
Paficulars As al March 31, 2021 As al March 31, 2020
Advance recoverable in cash orin kind for value 30,000 30,000
Rent Deposil to related party 3,000,000 3.000,000
Total 3,030,000 3,030,000

Note 5
SHARE CAPITAL

Amount in Rs

As al March 31, 2021

at March 31, 2020

Particulars

Equlty Shares

Authorised

35,00,000 (35,00,000) Equity Shares of Rs.10/- each 35,000,000 35,000,000 35,000,000

Issued, Subscribed and Fully paid up

3,60,000 (3,60,000) Equity Shares of Rs.10/- Each (Fully Paid up) 3,600,000 3,600,000 3,600,000

Total 3,600,000 3,600,000 3,600,000

(q) Reconclliation of Equity shares outstanding at the beginning and at the end of the year Amount in Rs

Particulars

As at March 31, 2021

As at March 31, 2020

No of Shares [ Amount

No of Shares [ Amount

Equity shares at the beginning of the year
Add: Shares Issued during the year
Equity shares at the end of the year

360,000 3,600,000

360,000 3,600,000

3460,000.00 3,600,000

360,000 3,600,000

(b) Shareholders holding more than 5% Shares In the Company

Shares held by

As at March 31, 2021

As at March 31, 2020

No of Shares | % Holding

No of Shares [ % Holding

K L G Capital Services Limited

(c) Terms and Rights attached to Equlty Shares

360,000 100.00

360,000 100.00

The Company has only one class of Equity Share having par value of Rs. 10 per share. Each shareholder is eligible for one vote per share
held. In the event of liquidation of the company, the equity share holders will be entitled to receive any of the remaining assets of the
company, after distribution of all preferential amount. The distribution will be in proportionate to the number of equity shares held by the




KLG Stock Brokers Private Limited

Note 6
Other Equity

Notes to Financial Statements

Amount in Rs

Particulars

As al March 31, 2021

As al March 31, 2020

Retained Earning

- Balance at beginning of the year (568.759) (539.731)
- Add: Profit/(Loss) for the year (17.700) (29.028)
Tolal (586,459) (568,759)
Note 7
SHORT TERM BORROWINGS
Amount in Ry
Parficulars As al March 31, 2021 As al March 31, 2020
Unsecured Loans from:
Holding Company 115,235 97,535
Total 115,235 97,535
Note 8
OTHER CURRENT FINANCIAL LIABILITES
Amount in Rs
Parficulars As at March 31, 2021 As at March 31, 2020
Other Payables 21,700 21,700
Total 21,700 21,700
Note ¢
OTHER EXPENSES
Amount in Ry
Particulars For the year Forthe year
ended March 31, ended March 31,
Payment to Auditors
- Audit Fees 17.700 17,700
Professional Fees 5,250
ROC Filing Fees 6,078
Total 17,700 29,028




KLG Stock Brokers Private Limited

Notes to Financial Statements

Note - 1
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

a General Intormation
KLG Stock Brokers Private Limited was Incorporaled on 01§t September, 2010. The Company Is domiciled in India having registered office at SKIL
Hose, 209, Bank Street Cross Lanne, Forl, Mumbai-400 023. The Company is mainly engaged as a Deposit Based Trading Member of Cash
Segment and Equity Derivatives Segment of BSE.

b Basls of Preparation of Financial Stalements:

These financial statements have been prepared in compliance with Indian Accounting Standards (Ind-AS) nolified under the Companies (Indian
Accounling Standards) Rules, 2015, on the accrual basis . These Financial Stalements are the Company's first Ind AS Financial Statements and as
covered by Ind AS 101, ‘First-lime adoption of Indian Accounling Siandard'. For all periods up to and including the year ended March 31, 2015,
the Company has prepared s Financial Statements in accordance with Indian GAAP, including accounting slandards (AS) notified under the
Companies (Accounling Standards) Rules, 2006 (as amended), which is considered as "Previous GAAP". An explanation of how the transition to
Ind-AS has affecled the Company's equily and Iis nel prolis is provided in nole no 20.

The financial statemenis were approved for issue by the Board of Direclors on 30th June, 2021.

c Ffuncilonal and Presentafion Currency:
The Financial Statements are presented in indian rupees which is the funclional currency for the Company.

d Use of Estimates:

The preparation of Financial Statements in accordance with Ind - AS requires use of estimates and assumptions for some Items, which might have
an effect on their recognition and measurement in the Balance Sheet and Stalement of Profit and Loss. The actual amounls realised may differ
from these estimates. Accounling estimates could change from period 1o period. Aclual resulls could differ from those eslimales. Appropriate
changes in eslimates are made as the management becomes aware of changes in circumstances surrounding the estimates. Differences
between the aclual results and estimales are recognised in the period in which the resulls are known / materialised and if material, their effects
are disclosed in the noles to the Financial Statements.

Estimates and assumptions are required In pariicular for:

i
Determination of the estimated useful life of tangible assels and the assessment as fo which components of the cosl may be capilalized.
Useful life of tangible assets is based on the life prescribed in Schedule Il of the Companies Act, 2013. In cases, where the useful life is different
from thal prescribed in Schedule II, it is based on technical advice, taking info account the nalure of the assel, eslimated usage and
operaling conditions of the assel, past history of replacement and maintenance suppor. Assumplions also need to be made, when the
Company assesses, whether an assel may be capitalised and which components of the cost of the assel may be capitalised.

ii. Recognlilon of deferred tax assets

A deferred tax assel is recognised for all the deductible temporary differences 1o the exlent thal it is probable that taxable profit will be
available against which the deductible lemporary difference can be utilised. The managemen! assumes lhat taxable profits will be available
while recognising deferred tax assels.

ii. Recognlition and measurement of other provisions
The recognition and measuremenl of other provisions are based on the assessment of the probabilily of an outflow of resources, and on past
experience and circumstances known al the balance sheel date. The actual outflow of resources at a fulure date may, therefore, vary from
the figure included in olher provisions.

iv. Discounting of long-term financlal liabllities
All financial liabilities are required to be measured al fair value on initial recognition. In case of financial liabilities, which are required fo be
subsequenlly measured al amorlised cosl, interest Is accrued using the effeclive interest melhod.

f Cument Versus Non Current Classification:

|. The assels and liabllities In the Balance Sheet are based on current/ non - current classllication, An asset as current when i Is:
1 Expected o be realised or intended o be sold or consumed in normal operating cycle
2 Held primarily for the purpose of trading
3 Expecled to be realised within iwelve months after the reporting period, or
Cash or cash equivalen! unless restricled from being exchanged or used to settle a liability for al least twelve months after the reporling
4 period
5 Al olher assels are classified as non-current.

Il A liabliity Is current when it Is:

Expected to be setlled in normal operaling cycle

Held primarily for the purpose of Irading

Due 1o be seltled within twelve months afier the reporling period, or

There is no unconditional right fo defer the settlement of the liability for at least iwelve months after the reporting period
All olher liabilities are freated as non - current.

W -

Deferred lax assels and liabilities are classified as non-current assets and liabilities.
g Signlficant Accounling Policles:

| Property, Plant and Equipments:
i.  All other property, plant and equipmenls have been carrled at value in accordance with the previous GAAP.
ii. Properly, plani and equipments are slated at cosi net of cenvat / value added tax less accumulaled deprecialion and impairment loss,
If any. All costs, including finance costs incurred up to the date the assel is ready for its intended use.
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Depreclalion:

i. Depreciation on Tangible Fixed Assels is provided on the Straight Line Method over the useful life of assels prescribed in Part C of
Schedule Il o the Companles Act, 2013. The Management believes thal the useful lives prescribed in Parl C of Schedule Il fo the
Companies Acl, 2013 best represents the period over which management expecls o use assets,

iil. Inrespect of addilions/exiensions forming an Inlegral part of exisling assels, depreciation has been provided over residual life of the
respeclive assets. Significant addittion which are required fo be replaced/performed at regular interval are depreciated over the useful

Revenue Recognltion:
I Interest income is recognized on a fime proportion basis.
il Dividend Is considered when the right o receive is established.

Financlal Instruments:
A financial instfrument is any confract that gives rise to a financial asset of one entily and a financial liability or equity insirument of another
entity.

Flnanclal Assels

| Classlfication
The Company classifies financial assels as subsequently measured al amortised cost, fair value through other comprehensive income or
fair value through profit or loss on the basis of its business model for managing the financial assels and the coniraciual cash flow
characteristics of the financial asset.

Il Initlal recognition and measurement
All financlal assels are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
fransaction cosis that are allributable to the acquisilion of Ihe financial assel.

i Flnanclal Assets measured al amortised cost:
Financial assets are measured at amorlised cost when assel Is held wilthin a business model, whose objective is to hold assels for
collecling coniractual cash flows and contractual lerms of the assel give rise on specified dates to cash flows tha! are solely payments
of principal and interest.Such financial assets are subsequently measured al amortised cost using the eflective inferest rale (EIR) melhod.
The losses arising from impairment are recognised in the Stalement of Profil or Loss. This category generally applies to trade and olher

Iv  Flnancial Assels measured al falr value through olher comprehensive income (FVTOCI):
Financial assets under this calegory are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized In the other comprehensive income.

v Financlal Assels measured at {air value through profil or loss (FVTPL):
Financial assels under this category are measured initially as well as at each reporling date at tair value with all changes recognised in

vl Investment In Subsldiary and Assoclatles:

Invesiment in equity instruments of Subsidiaries and Associales are measured al cost. Provision for Impairment loss on such investment is

made only when there is a diminution in value of the invesimenl which is other than temporary.

Investment In Equity Instruments:

Equity instruments which are held for {rading are classified as at FVIPL. All olher equity insirumenls are classified as FVTOCI. Fair value

changes on the instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the

amountis from other comprehensive income 1o profit or loss

vill Investiment in Debt Instruments:
A debt instrument is measured at amortised cost or at FVIPL. Any debf insirument, which does not meet the criteria for categorizalion as
at amortised cost or as FVOCI, is classified as at FVIPL. Debl instruments included with in the FVTPL calegory are measured al {air value
with all changes recognised In the Statement of Profit and Loss.

Ix Derecognition of Financlal Assels
A financial asset is primarily derecognised when the rights 1o receive cash flows from the asse! have expired or the Company has
fransferred its rights to receive cash flows from the assel.

x Impairment of Financlal Assels
In accordance with Ind-AS 109, the Company applies expected credif loss (ECL) model for measuremen! and recognilion of impairment
loss on the linancial assels thal are debt instrument and irade receivables.

vi

Financlal Liabllitles

| Classlilcation
The Company classifies all financial liabililies as subsequenily measured at amortised cosi, except for financial liabilities at fair value
through profil or loss. Such liabilities, including derivatives thal are liabilities, shall be subsequently measured al fair value.

Il Inltial recognition and measurement
All financial liabililies are recognised initially af fair value, in the case of loans, borrowings and payables, nel of directly attributable
transaction cosis. Financial liabililies include frade and other payables, loans and borrowings including bank overdrafts and derivalive

il Subsequent measurement
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilllies designated upon
inllial recognition as al fair value through profit or loss. Financial liabililies are classified as held for frading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivalive financial insfruments that are not designated as hedging
instruments in hedge relationships as defined by Ind-AS 109. Separaled embedded derivatives are also classified as held for trading unless

Iv  Loans and Borrowings
Interest-bearing loans and borrowings are subsequenlly measured al amortised cost using lhe Effective Interesi Rate (EIR) method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised as well as through EIR amortisalion process, Amorlised cost
is calculated by faking inlo account any discoun! or premium on acquisifion and fees or costs that are an inlegral part of the EiR. The EIR
amortisalion Is included as finance costs in the stalement of profil and loss.

v Derecognltion of Financlal Liabllitles
A financial liabilily is derecognised when the obligation under the liability is discharged or cancelled or expires. When an exisling financial
liability is replaced by another from the same lender on subsiantially different erms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.




V  Provision tor Current and Deferred Tax:
Income tax expense comprises curren! and delerred tax. Il is recognised in stalement of profit and loss except to the extent that it relates to
a business comblnation, or items recognised direclly in equity or in other comprehensive income.
.  Current tax
Current tax comprises of the expecled tax payable or receivable on the taxable income or loss for the year and any adjusiment 1o the
tax payable or receivable in respect of the previous years. If Is measured using tax rales enacled or substantively enacted at the
Current tax assets and liabilities are offset only if, the Company:
> has a legally enforceable right 1o set off ihe recognised amounis; and
> inlends elther fo seltle on a net basls, or to realise the asse! and seltle the liability simultaneously.

. Deferred Tax
Deferred tax Is recognized for the future lax consequences of deductable temporary differences belween the carrying values of assets
and liabilities and their respeclive tax bases al Ihe reporling date, using the 1ax rale and laws that are enaclied or subsianlively enacled
as on reporling date. Deferred tax assels are recognized 1o the exteni thal it is probable thal fulure taxable income will be available
against which the deductible temporary differences, unused tax losses and credils can be ulilised.

Deferred tax assets and llabllitles are offset only If:
> enlily has a legally enforceable right o sel off current fax assels against current tax liabilities; and
> deferred lax assets and the deferred fax liabilities relate 1o income taxes levied by the same laxation authority.

VI Impalrment of Assets:
At each balance sheet date, the Company assesses whether there is any indication that any property, plant and equipment and inlangible
assels with finite lives may be impaired. If any such impairment exists the recoverable amouni of an asset is eslimated o determine ihe
exient of impairment, if any. Where it is nol possible fo estimate Ihe recoverable amount of an individual assel, the Company estimates the
recoverable amount of he cash-generating unit to which the assef belongs.

VIl Provislon for Doubtful Debts and Loans and Advances:

Provision is made In the accounts for doublful debfs, loans and advances in cases where the management considers the debls, loans and

advances fo be doubiful of recovery.

VIl Provision, Contigent Liabllites and Contigent Assets:
A provision is recognized if as a result of a past event the Company has a present legal or consiructive obligalion that can be esfimaled
reliably, and il Is probable that an outflow of economic benefils will be required fo setlle the obligation. Provisions are delermined by
discounting the expected future cash Hlows at a pre-tax rate thal reflects current market assessments of the time value of money and the risks
specific 1o the liability. Contingent Liabllities are not recognised but are disclosed in the noles. Conlingent Assels are not recognised bul
disclosed in fhe Financial Siatements when economic Inflow is probable.

Note 10
CONTINGENT LIABILITIES AND COMMITMENTS
There are no conlingent liabilitiles during the year.

Note 11 ;
In 1he opinion of the management, Current Assets, Loans and Advances are of the value slated, If realized in the ordinary course of business.

Note 12

SEGMENT REPORTING
Segmenti Information : The Company’s main business is that ot brokers, underwriters, moneylenders and financing. All other activities of the
Company are related to the main business. As such there are no separate reportable segments, as per the Ind-AS 108 on Operaling Segment

Nole 13
RELATED PARTY DISCLOSURES
a) List of Related pariles

1 Holding Company
KLG Capital Services Limited

2 Ullimate Holding Company
Awaita Properties Pvi. Limited

b) Terms and Conditlons of fransactlons with related pariles
The Transactions from related parlies are made on arm's lenglh price. Oulstanding balances al the year-end are unsecured and inferest
have been accounted on market rale except the advances which is merely reimbursment of expenses. This assessment is undertaken each
financial year through examining the financial posilion of the related party and the marke! in which Ihe relaled party operates.




c) Detalls of transactions with related pariles

1  WHh Holdlng company - KLG Capltal Services Limlted Amount in Ry
Nalure of Transacllons 2020-21 2019-20
Short Term Borrowings
Opening Balance 97.535 70,923
Received during the year 17,700 26,612
Closing Balance 115,235 97.535

2 WIlih Ultimate Holding company - Awaila Propedles Pvi. Limlted -
Nalure of Transacllons 2020-21 2019-20
Securlty Deposits 3,000,000 3,000,000

Note - 14

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES:

The Company's principal financial liabilities comprise loans and borrowings and trade and other payables. The main purpose of these financial
liabilities is 1o finance the Company's operations and o provide guaraniees {o supporl ils operalions. The Company's principal financial assels
include Invesiment, loans and advances, Irade and other receivables, and cash and bank balances that derive direclly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these risks. The
Company's senior management advises on financial decision and the appropriale financlal risk governance framework for the Company.

Market risk
Market risk s the risk that the fair value of fulure cash flows of a financial instrument will flucluate because of changes in markel prices. Market risk

comprises three lypes of risk: inferest rale risk, currency risk and olher price risk, such as equily price risk and commodily risk. Financial instrumentis
affected by market risk include loans and borrowings, deposits, FVTOCI investments and derivative financial instruments.

Interest rate risk
Inferest rate risk is the risk that the fair value or future cash flows of a financial instrument will flucluale because of changes in markel! interesi rates.

The Company's exposure 1o 1he risk of changes in markel inlerest rales relales primarily o the Company's long-lerm debt obligations wilh floaling

Credlt risk
Credil nisk is the risk that a counter party will not meet its obligations under a financial insirument or cuslomer conlract, leading to a financial loss.

The Company is exposed to credit risk from ils operating acllvities (primarily irade receivables and advances 1o suppliers) and from ils financing
activities, including deposlis with banks and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables
Cuslomer credit risk is managed by each business unil subject to the Company's esiablished policy, procedures and conlrol relating fo cuslomer
credit risk management. Quistanding customer receivables are regularly monilored. An impairmen! analysis is performed at each reporting date on

an individual basis for major clients.

Financlal Instruments and cash deposlts
Credit risk from balances with banks and financial institutions is managed by the Company's Ireasury deparimen! in accordance with the
Company's policy. Investments of surplus funds are made only with approved authorities. Credit limits of all authorifies are reviewed by the

Management on regular basis.

Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company's objective is fo maintain a balance between continuily of funding and flexibility hrough the use of bank overdrafts, Letter of Credit
and working capital limits.

Note - 15

CAPITAL MANAGEMENT:
For the purpose of the Company's capital management, capilal includes issued equity capital, securifies premium and all other equily reserves
alfribulable to the equily holders of the parent. The primary objective of the Company's capital management Is o maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and ihe requirements of the
financial covenants. The Company monitors capilal using a gearing raflo, which is net debt divided by total capilal plus net debt.

In order to achleve fhis overall objective, the Company's capital management, amongst other things, aims to ensure thatl it meels financial
covenants allached 1o the inferesi-bearing loans and borrowings thal define capital struciure requirements. There have been no breaches in the
financial covenants of any inlerest-bearing loans and borrowing in the curreni year,
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Note -
EARNING PER SHARE:

Parficulars 2020-21 2019-20

Nel Profil / (Loss) After Tax available for Equity Shareholders (in Rs.) (17.700) (29,028)
Weighled Average Number of Equity Shares 360000 360,000
of Rs. 10/- each oulstanding during the year

Basic/Diluted Earning Per Share (in Rs.) (0.05) (0.08)
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